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Free trade agreements, and other tools of neoliberalism, allow for a  
continuation of colonialism in an altered, but recognizable form.  
Abstract 
In today’s world, free trade is seen as a forgone 
conclusion in the march towards economic 
development. The origin of free trade agreements 
rests in the neoliberalist surge of the twentieth 
century based upon finding a middle ground 
between central planning and laissez-faire 
capitalism. As the twentieth century progressed, 
neoliberalism and the ideas associated with it fell 
more to the side of laissez-faire capitalism. Free 
trade agreements between developed and 
developing countries demonstrate a play of power 
on behalf of the developed countries that mirrors 
relationships between colonies and their colonizers. 
There are stories that are not told about free trade 
agreements. Economic data analysis in the years 
since the implementation of the Central America 
Free Trade Agreement (CAFTA) demonstrates the 
inequality that exists in the creation of free trade 
agreements between developed countries—in this 
case the United States—and developing countries 
like Guatemala. 
 
Guatemala 
Population: 14.6 million 
Geographic Area: 108,889 km2 
Ethnic Composition:  
• Mestizo: 59.4% 
• K’iche: 9.1% 
• Kaqchikel: 8.4% 
• Mam: 7.9% 
• Q’eqchi: 6.3% 
• Other indigenous: 8.9%  
 
Guatemala: A Brief History 
1821-1838: Independence from Spain as a 
part of Federal Republic of Central America 
1838-1944: Beginnings of Republic of 
Guatemala 
1944-1954: “Ten Years of Spring” 
• Juan José Arevalo (1944-1950): social 
and educational reform 
• Jacobo Arbenz (1950-1954): agrarian 
reform 
1954: coup d’etat at the order of the United 
States Central Intelligence Agency 
(Operation PBSUCCESS)  
1960-1996: Civil War (“Conflicto Interno”) 
• 200,000 disappeared persons 
• 42,275 confirmed deaths 
• Truth Commission: confirmed genocide 
1996: Peace Accords  signed between 
URNG and Guatemalan government 
• Aspects of economic liberalization 
2005: Ratification of CAFTA-DR by 
Guatemalan Congress 
Neoliberalism: An Overview 
• Based on idea that unregulated, financialized 
markets are the best solution to guaranteeing 
individual freedom 
• Surged forth as a middle-ground between 
centrally planned economies and unplanned 
economies after the destruction of WWII 
• Foundational theory of world governing 
organizations: International Monetary Fund, 
World Bank, World Trade Organization 
 
CAFTA 
• Formally known as the Dominican Republic-
Central America Free Trade Agreement 
• Negotiations began in 2004 under the direction 
of US President George W. Bush 
• Ratified on March 10,2005 by the Guatemalan 
Congress 
• Emergency Session Vote: 126-12 
• Went into effect in May 2006 between the 
United States and Guatemala 
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